Comparison between Tangible and Intangible Assets
	Tangible Assets:
	Intangible Assets:

	Has a Physical Substance
	Has No Physical Substance

	Allocation Process via Depreciation
	Allocation Process via Amortization

	Maximum Depreciation:

1. Building ( (2% versus 8% Categories)

2. Excluding Building ( up to 20%

3. Land ( Not subject to depreciation!
	Maximum Amortization:

According to Law, Competition, Agreement, but shall never exceed 20% of the total historical cost

	Chose any Depreciation Method!
	Straight Line Method

	Might have a Trade In Value (i.e. Salvage Value)
	No Trade-In-Value

	At the exception of China, Glassware, Silver, Linen & Uniforms, credit Accumulated Depreciation Account
	Credit directly the intangible asset account

	All Depreciation Expenses are Tax Deductible
	All Amortization Expenses are Tax Deductible except:

a) Good Will

b) Covenant Not to Compete

c) Liqueur Licenses


