OTHER NONCURRENT ASSETS ACCOUNTING
I- Intangible Assets:

( These are long-lived assets that are useful to a business but have no physical substance.

( In a typical hotel, intangible assets might have the form of:

1. Organization costs

2. Goodwill

3. Franchise

4. Trademarks and trade-names

5. Patents

6. Copyrights

7. Pre-opening expenses

8. Covenant Not To Compete

9. Liquor licenses

( Unless an acquisition cost is recorded, none of the above mentioned costs (especially trademarks and trade-names) are recognized as non-current assets.

( All the following intangible assets shall be amortized (i.e.: allocation of a portion of these assets to related expense accounts)

1.Organization costs: 

· This might include:

· Incorporation Fees

· Attorneys’ Fees

· Costs of Printing Stock Certificates

· Other Costs related to the Formation of a Corporate Entity

( The journal entry to record the amortization expense of organization costs is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (org. costs)
xxx




Organization costs



xxx

------------------------------------------------------------------------------------------------------------

2.Goodwill:

( It is the potential of a business to earn a rate of return in excess of the average rate of return for similar businesses in the industry.

( The journal entry to record the amortization expense of goodwill is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (goodwill)
xxx




Goodwill




xxx

------------------------------------------------------------------------------------------------------------

3.Franchise:

( It is the exclusive right or privilege granted by the franchiser that allows the franchisee to sell certain services or products in a specific geographical area.

( The journal entry to record the amortization expense of franchises is the following:








Dr.

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Franchise)
xxx




Franchise




xxx

------------------------------------------------------------------------------------------------------------

4.Trademarks and Trade Names:

( The cost of Trademarks and Trade names includes:

· The Expenditures necessary to develop it

·  The Filing and Registration Fees

( The journal entry to record the amortization expense of trademarks and trade names is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Trademarks)
xxx




Trademarks and Trade Names

xxx

------------------------------------------------------------------------------------------------------------

5.Patents:

( It is the exclusive right granted by the government to use, manufacture, sell, or lease a product or design

( The journal entry to record the amortization expense of patents is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Patents)
xxx




Patents





xxx

------------------------------------------------------------------------------------------------------------

6.Copyrights:

( It is the exclusive right granted by the government to produce and sell musical, literary, or artistic materials

( The journal entry to record the amortization expense of copyrights is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Copyrights)
xxx




Copyrights




xxx

------------------------------------------------------------------------------------------------------------

7.Pre-opening expenses (i.e. Start-up costs):

( These are costs associated with certain business activities, which occur before a company is operational

( The journal entry to record the amortization expense of pre-opening expenses is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Pre-opening)
xxx




Pre-opening Expenses



xxx

------------------------------------------------------------------------------------------------------------

8.Covenant Not To Compete:

( An Agreement signed between two Parties or more entitling that the Seller won’t compete in the same geographical area for a Certain Agreed Number of Years after the Actual Sale of the Property

( The journal entry to record the amortization expense of Covenant Not To Compete is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Covenant Not To Compete)
xxx





Covenant Not To Compete



xxx

------------------------------------------------------------------------------------------------------------
9. Liquor licenses:

( The right given to Hospitality Entities to sell Liquor products in their premises
( The journal entry to record the amortization expense of liquor licenses is the following:

Dr. 

Cr.

------------------------------------------------------------------------------------------------------------



Amortization expense (Liquor License)
xxx




Liquor License




xxx

------------------------------------------------------------------------------------------------------------

II- Cash Value Intangible Assets:

1.Security Deposits:

( Serves as a reimbursement should any damages occur to the property or equipment, or as compensation should the depositor not pay for eventual services.

